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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Young Men’s Christian Association of the Treasure Coast, Florida, Inc.
Stuart, Florida

Opinion
We have audited the accompanying financial statements of Young Men’s Christian Association of the Treasure
Coast, Florida, Inc (a nonprofit organization), which comprise the statement of financial position as of December

31, 2022, and the related statements of activities and cash flows for the year then ended, and the related notes to
the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Young Men’s Christian Association of the Treasure Coast, Florida, Inc as of December 31, 2022, and
the changes in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Young Men’s Christian
Association of the Treasure Coast, Florida, Inc and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Young Men’s Christian Association of the Treasure
Coast, Florida, Inc’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Young Men’s Christian Association of the Treasure Coast, Florida, Inc’s internal control. Accordingly,
no such opinion is expressed.

¢ [Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Young Men’s Christian Association of the Treasure Coast, Florida, Inc’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

WA~ erm CRA, Pd

Mari Huff C.P.A., P.A.
May 9, 2023
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YOUNG MEN'S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Statement of Financial Position
As of December 31, 2022

Without Donor With Donor Total
Restrictions Restrictions
Assets:
Cash and cash equivalents $ 1,121,954 44,170 $ 1,166,124
Accounts receivable, net 128.835 - 128,835
Grants receivable 252,171 - 252,171
Unconditional promises to give - 8,818 8,818
Deferred expenses 59,940 - 59,940
Due from operating account - 1,598,252 1,598,252
Property and equipment, net 3,517,640 - 3,517,640
Deposits 7,678 - 7,678
Cash endowment fund - 201,748 201,748
Operating lease right-of-use assets 11,404 - 11,404
Finance lease right-of-use assets 76,554 - 76,554
Total assets $ 5,176,176 1,852,988 § 7,029,164
Liabilities:
Current liabilities:
Accounts payable $ 39,443 - § 39443
Accrued expenses 164,122 - 164,122
Deferred revenue 210,383 - 210,383
Due to endowment fund 1,598,252 - 1,598,252
Operating lease right-of-use lability 11,404 - 11,404
Finance lease right-of-use lability 76,554 - 76,554
Total liabilities 2,100,158 - 2,100,158
Net assets:
Net assets, without restrictions 3,076,018 - 3,076,018
Net assets, with restrictions - 1,852,988 1,852,988
Total net assets 3,076,018 1,852,988 4,929,006
Total liabilities and net assets $ 5,176,176 1,852,988 $ 7,029,164

See independent auditor’s report and notes to the financial statements
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YOUNG MEN'S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Statement of Activities

For the Year Ended December 31, 2022

Without Donor With Donor Total
Restrictions Restrictions ota
Revenues, gains, and other support
Program service fees $ 2,251,474 $ - 2,251,474
Membership dues 897,036 - 897,036
Fundraising 871,637 - 871,637
Contributions and gifts 53,049 265,037 318,086
Grants 1,107,517 - 1,107,517
Other 21,601 - 21,601
Interest mcome 513 - 513
Loss on disposal of property and equipment (31,870) - (31,870)
Total revenues, gains, and other support 5,170,957 265,037 5,435,994
Net assets released from restrictions
Restrictions satisfied - improvements completed 330,119 (330,119) -
Total net assets released from restrictions 330,119 (330,119) -
Functional expenses
Program services
Aquatic 486,531 - 486,531
Sports and recreation 614,468 - 614,468
Child care and family life 2,794,630 - 2,794,630
Support Services
Membership 395,643 - 395,643
Fundraising 652,495 - 652,495
Total functional expenses 4,943,767 - 4,943,767
Total operating income 557,309 (65,082) 492,227
Change in net assets 557,309 (65,082) 492,227
Net assets, beginning of year 2,568,709 1,868,070 4,436,779
Transfer from operating (50,000) 50,000 -
Net assets, end of year $ 3,076,018 § 1,852,988 4,929,006

See independent auditor’s report and notes to the financial statements
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YOUNG MEN'S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Statement of Functional Expenses

For the Year Ended December 31, 2022

Program Services Support Services
Sports and Child Care Total Management Total
Aquatics . and Family ~ Program  Membership Fundraising Support Total
Recreation . \ and General .
Life Services Services

Salaries $ 189,136 § 292,774  $1,181,750  $1,663,660 § 106,177 § 497,195 § 23351 § 626,723 § 2,290,383
Bad debt - - - - - 953 - 953 953
Employee benefits 12,982 8,812 121,245 143,039 9,081 91,587 5,102 105,770 248,809
Payroll taxes 33,808 19,143 77,402 130,353 8,947 37,658 2,376 48,981 179,334
Fees for services 25,292 8,344 14,220 47,856 - 186,267 250,000 436,267 484,123
Advertising and promotion 204 - 4,065 4,269 394 18,606 33,364 52,364 56,633
Office expenses and program supplies 17,388 24,931 204,173 246,492 16,251 172,744 73,651 262,646 509,138
Occupancy 535 12,822 13,357 218,587 1,250 219,837 233,194
Interest - - - - 4,122 4,122 4,122
Travel 845 186 396 1,427 0,576 0,576 8,003
Conferences and meetings 414 16,760 17,174 10,194 10,194 27,368
Payments to affiliates - - 59,652 59,652 59,652
Insurance - - 9,158 9,158 - 149,593 - 149,593 158,751
Scholarship 4,140 2,628 85,046 91,814 102,000 3,000 105,000 196,814
Dues, licenses, and other taxes 13,894 1,527 1,158 22,579 10,368 1,400 11,768 34,347
Information technology 107,140 7014 114,154 114,154
Amortization 37,025 37,025 37,025
Depreciation - - - - 300,964 - 300,964 300,964

Total expenses 298,638 377,167 1,715,373 2,391,178 242,850 1,909,231 400,508 2,552,589 4,943,767
Allocation of management and

general costs 187,893 237,301 1,079,257 1,504,451 152,793 (1,909,231) 251,987 (1,504,451)

Total expenses $ 486,531 § 614,468 $2,794,630 $3,895,629 § 395643 § - § 652495 § 1,048,138 § 4,943,767

See independent auditor’s report and notes to the financial statements
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YOUNG MEN'S CHRISTIAN ASSOCIATION

OF THE TREASURE COAST, FLORIDA, INC.

Statement of Cash Flows
For the Year Ended December 31, 2022

Without Donor

With Donor

L. L. Total
Restrictions  Restrictions
Cash flows provided by operating activities:
Cash received from members $ 897,036 $ - $ 897,036
Cash received from program activates 2,505,080 - 2,468,055
Cash received from fundraising activities 823,071 - 823,071
Cash from other operating activities 1,331,642 (65,082) 1,266,560
Cash paid to employees and suppliers (4,873,873) - (4,873,873)
Interest received 513 - 513
Net cash provided by operating activities 683,469 (65,082) 581,362
Cash flows used in investing activities:
Acquisition of property and equipment (550,910) - (550,910)
Net cash used in investing activities (550,910) - (550,910)
Cash flows used in / provided by financing activities:
Payments on finance lease right-of-use assets (37,025) - -
Net cash used in / provided by financing activities (37,025) - -
Change in cash, cash equivalents, and restricted cash 95,534 (65,082) 30,452
Transfers between funds (100,463) 100,463 -
Cash and cash equivalents, beginning of year 1,126,883 210,537 1,337,420
Cash and cash equivalents, end of year $ 1,121,954 § 245918 $ 1,367,872
Reconciliation of Change in Net Assets
to net cash provided by operating activities:
Change in net assets $ 557,309 $ (65,082) § 492,227
Depreciation 300,964 - 300,964
Amortization 37,025 - -
Loss on sale of assets 31,870 - 31,870
Change in:
Accounts receivable, net (84,383) - (84,383)
Grants receivable (180,351) - (180,351)
Unconditional promises to give 82 - 82
Deferred expenses (18,567) - (18,567)
Deposits (375) - (375)
Accounts payable 14,867 - 14,867
Accrued expenses 55,027 - 55,027
Deferred revenue (29,999) - (29,999)
Net cash provided by operating activities $ 683469 $ (65,082) $ 581,362

See independent auditor’s report and notes to the financial statements
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YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 1: NATURE OF THE ORGANIZATION

The Young Men' s Christian Association of the Treasure Coast, Florida, Inc. (YMCA or the Organization) is a
Florida not-for-profit corporation incorporated in 1977 under the laws of the State of Florida. The purpose of the
YMCA is to render various community, social, and educational services in Martin, St. Lucie, Indian River and
Okeechobee Counties in Florida.

The YMCA is a movement focused on the mission, "to put Judeo - Christian principles into practice through
programs that build healthy spirit, mind and body for all." The YMCA is a cause-driven Organization that supports
youth development, healthy living, and social responsibility. The YMCA embraces its financial assistance policy,
which assures that no one will be turned away from programs or services because of financial need.

Funding for YMCA programs and services is derived from program fees and donations of cash, property and
services by individuals and businesses. The YMCA also receives funding from United Way, Children's Services
Council of St. Lucie County, Children's Services Council of Martin County, and Children's Services Council of
Okeechobee County, as well as various other organizations and private foundations.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accounting and reporting policies of the Organization conform to accounting principles generally accepted
in the United States of America and are in accordance with Financial Accounting Standards Board Accounting
Standards Codification 958-205 Not-for-Profit Entities Presentation of Financial Statements. These financial
statements are prepared on the accrual basis of accounting and report information regarding its financial position
and activities according to two classes of net assets: net assets without donor restrictions, and net assets with
donor restrictions.

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid investments available
for current use with an initial maturity of three months or less to be cash equivalents. The Organization maintains
deposits at local financial institutions located in Martin County, Florida. The Federal Deposit Insurance
Corporation insures accounts up to $250,000 per depositor. At December 31, 2022, the Organization had
uninsured deposits of approximately $1.16 million.



YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Grants Receivable and Accounts Receivable

Grants receivable consist of amounts due for reimbursable grants. Accounts receivable consist primarily of
amounts due for program service fees and membership dues. The allowance for uncollectible accounts receivable
is based on historical experience, an assessment of economic conditions, and a review of subsequent collections.
At December 31, 2022, the allowance for doubtful accounts was $1,538.

Receivables from contracts with customers are reported as accounts receivable or grants receivable in the
accompanying statements of financial position. Contract liabilities are reported as deferred revenue in the

accompanying statements of financial position.

Unconditional promises to give

Unconditional promises to give are amounts that are expected to be collected within one year and recorded at net
realizable value. Unconditional promises to give expected to be collected in future years are initially recorded at
fair value using present value techniques incorporating risk-adjusted discount rates designed to reflect the
assumptions market participants would use in pricing the asset.

Property and Equipment

The Organization capitalizes property and equipment with an estimated useful life of more than one year and an
original cost of $1,000 or more. Lesser amounts are expensed. Purchased property and equipment are capitalized
at cost. Donations of property and equipment are recorded as contributions at their estimated fair values. Such
donations are reported as unrestricted contributions unless the donor has restricted the donated asset to a specific
purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used
to acquire property and equipment are reported as restricted contributions. Absent donor stipulations regarding
how long those donated assets must be maintained, the Organization reports expirations of donor restrictions
when the donated or acquired assets are placed in service. The Organization reclassifies net assets with donor
restrictions to net assets without donor restrictions at that time. Property and equipment are depreciated using the
straight-line method over the following useful lives:

Buildings and recreation facilities 5 —40 years
Furniture and equipment 3 — 15 years

Vehicles 5—10 years

Accrued Compensation

The Organization records wages and related paid time off (PTO) as incurred. PTO for eligible employees is based
on the amount earned, but not used, on each employee’s anniversary date. In accordance with the Organization’s
policy, PTO for the purposes of vacation cannot be carried over to subsequent years, and a maximum of sixty-
five days of PTO may be accrued for sick leave per employee.



YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operation and not subject to donor
(or certain grantor) restrictions. The governing board has designated, from net assets without donor restrictions,
net assets that are board-designated for specific purposes.

Net Assets With Donor Restrictions — Net assets subject to donor — (or certain grantor) imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates
those resources be maintained in perpetuity. Donor-imposed restrictions are released when a restriction expires,
that is, when the stipulated time has elapsed, when the stipulated purpose for which the resources was restricted
has been fulfilled, or both.

Revenue and Revenue Recognition

Revenue from membership dues, program services, and grants are recognized when the performance obligations
of providing the services are met. Payments for membership dues and program services are received at the start
of the membership period; amounts received in advance are deferred to the applicable period. The Organization
recognizes income from reimbursable grants as of the date on which the expenses have been incurred. Fundraising
revenue, generally the Easter House Fundraiser, is recognized in the period in which the prize drawings take
place.

Contributions are recognized when the donor makes a promise to give to the Organization that is, in substance,
unconditional. Contributions that are restricted by the donor are reported as increases in net assets with donor
restrictions if the restrictions do not expire in the fiscal year in which the contributions are recognized. All other
donor contributions are reported as increases in net assets without donor restrictions depending on the nature of
the restrictions. When a restriction expires, net assets with donor restrictions are reclassified to net assets without
donor restrictions.

Donated Services and In-Kind Contributions

In order to operate various programs, the Organization relies on the donated time and services of volunteers. The
Organization generally pays for services requiring specific expertise. However, many individuals volunteer their
time and perform a variety of services that assist the Organization, but these services do not meet the criteria for
recognition as donated services in the financial statements.

Contributed goods are recorded at fair value at the date of the donation. Donated professional services are recorded
at the respective fair values of the services received. No significant contributions of such goods or services were
received during the year ended December 31, 2022.



YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Functional Expenses

The Organization allocates its expenses on a functional basis among its various programs and supporting
activities. Expenses that can be identified with a specific program or supporting activity are allocated directly
according to their natural expenditure classification. Administrative expenses are allocated to the programs based
on the percentages of direct expenses related to each program.

Advertising

The Organization expenses advertising costs as they are incurred. Expenses for the year ended December 31,
2022 was $56,633.

Income Taxes

The Organization is a not-for-profit organization that is exempt from federal income taxes under Section 501(¢c)(3)
of the Internal Revenue Code and classified by the Internal Revenue Service (IRS) as other than a private
foundation.

The Organization's Forms 990, Return of Organization Exempt from Income Tax are subject to examination by
the IRS, generally for three years after they were filed which includes the years ended December 31, 2022, 2021
and 2020. No uncertain tax positions were identified or reported by the Organization for any open years based
upon its analysis.

NOTE 3: PROPERTY AND EQUIPMENT

Property and equipment as of December 31, 2022 consisted of the following:

Land and land improvements $ 790,614
Buildings and recreation facilities 8,405,370
Furniture and equipment 1,149,271
Vehicles 279,072
10,624,327
Accumulated depreciation (7,106,687)
Property and equipment, net $ 3,517,640

For the year ended December 31, 2022, the Organization recorded depreciation expense of $300,964.
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YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 4: DEFERRED REVENUE AND EXPENSES

The YMCA provides funds for certain aspects of its operations through the Easter House Project. The program
for each year is started in the previous calendar year and is not complete as of the balance sheet date. Therefore,
the Board of Directors has elected to defer the related revenues and expenses for each year' s Easter House Project
until its completion. At December 31, 2022, related deferred revenue was $210,383, and deferred expense was
$59,940.

NOTE S: ENDOWMENT

The Organization's endowment consists of one donor-restricted endowment fund established to further the
mission and goals of the YMCA. As required by U.S. generally accepted accounting principles, net assets
associated with endowment funds are classified and reported based on the existence or absence of donor-imposed
restrictions.

The Organization operates under the Florida Uniform Prudent Management of Institution Funds Act (FUPMIFA).
The Board of Directors of the Organization has interpreted the FUPMIFA as requiring the presentation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Organization classifies as donor restricted net
assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of subsequent
gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added to the fund. The
remaining portion of the donor-restricted endowment fund is classified as net assets with donor restrictions until
those amounts are appropriated for expenditure by the Organization in a manner consistent with the standard of
prudence prescribed by the FUPMIFA.

Endowment assets include those assets of donor-restricted funds that the Organization must hold in perpetuity.
The Organization has adopted investment and spending policies for endowment assets that attempt to provide a
predictable stream of funding to functions supported by its endowment while seeking to maintain purchasing
power of the endowment assets over the long-term. The Organization's spending and investing policies work
together to achieve this objective. The investment policy establishes an achievable return objective through
diversification of asset classes. To satisfy its long-term rate-of-return objectives, the Organization relies on a total
return strategy in which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends). The Organization targets a diversified asset allocation that
places an emphasis on investments to achieve its long-term return objectives within prudent risk parameters.

The spending policy establishes prudent objectives for the uses and purposes for which the endowment fund is
established, consistent with the goal of conserving the purchasing power of the endowment. In making its
decisions, the Organization uses reasonable care, skill, and caution in considering the purposes of the
Organization, the intent of the donors of the endowment, the terms of applicable instruments, the long-term and
short-term needs of the Organization in carrying out its purposes, the general economic conditions, the possible
effect of inflation or deflation, or other resources of the Organization, and perpetuation of the endowment.
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YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 5: ENDOWMENT (continued)

From time to time, the fair value of assets associated with the individual donor-restricted endowment funds may
fall below the level that the donor or FUPMIFA requires the Organization to retain as a fund of perpetual duration.
Endowment cash on hand as of December 31, 2022 totaled $201,748. Balances were invested in a money market
fund with an interest rate of .50% at December 31, 2022.

FUPMIFA, absent the donor's written consent, allows the Board of Directors to authorize the release of a fund
less than $100,000 (up to a cap of $250,000) with notification provided to the Attorney General of the State of
Florida and approval of the circuit court of the county. The Organization did not undertake any such releases.

Changes in endowment assets were as follows for 2022:

Endowment net assets, December 31, 2021 $ 151,367
Investment Income, net 381

Endowment repayment 50,000
Endowment net assets, December 31, 2022 $ 201,748

NOTE 6: LINE OF CREDIT

The Organization has a maximum $200,000 line of credit with Seaside National Bank and Trust. The line is due
on demand and the next formal closing is projected to be in October 30, 2023. Interest is due monthly based on
LIBOR plus 2.25%, has a minimum interest rate floor of 3.00% and is collateralized by substantially all business
assets. The interest rate at December 31, 2022 was 8.00%. As of December 31, 2022 no balance was outstanding.
Management believes the Organization is in compliance with all covenants as of December 31, 2022.

No interest expense related to the line of credit was recorded for the year ended December 31, 2022.

NOTE 7: ACCRUED EXPENSES

Accrued expenses consisted of the following as of December 31, 2022:

Credit due to customers $ 29,270
Accrued payroll and taxes 134,852
Total accrued expenses § 164,122

NOTE 8: ADOPTION OF FASB ASC 842: LEASES

Effective January 1, 2022, the Organization adopted Accounting Standards Update (ASU) No. 2018-10,
Codification Improvements to Topic 842, Leases and ASU 2021-09 FASB ASC 842: Discount Rate For Lessees
That Are Not Public Business Entities. The new standards establishes a right of use (ROU) model that requires a
lessee to record an ROU asset and a lease liability on the balance sheet for all leases with terms longer than 12
months.
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YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 8: ADOPTION OF FASB ASC 842: LEASES (continued)

Leases are classified as either finance or operating capital leases, with classification affecting the pattern of
expense recognition in the income statement. Leases with a term of less than 12 months will not record a right of
use asset and lease liability and the payments will be recognized as profit or loss on a straight-line basis over the
lease term. For leases over 12 months the update allows the Organization to use a risk-free rate as the discount
rate for all leases if a discount rate is not implicit in the lease.

The Organization elected to adopt the package of practical expedients available under the transition guidance with
the new standard. This package includes the following: relief from determination of lease contracts included in
existing or expiring leases at the point of adoption, relief from having to reevaluate the classification of leases in
effect at the point of adoption, and relief from reevaluation of existing leases that have initial direct costs
associated with the execution of the lease contract. The Organization also elected to adopt the practical expedient
to use hindsight to determine the lease term and assess the impairment of the right of use assets.

The Organization leases various prices of equipment under a capital financing lease that expires in 2024 and 2025.
The lease agreement does not include any material residual value guarantees or restrictive covenants.

During 1982, the YMCA entered into a long-term lease with Martin County, Florida for the use of a tract of land
located in Stuart, Florida for the express purpose of constructing a multi-purpose facility. The term of the lease is
ninety-nine (99) years for a nominal onetime payment of one dollar ($1). The lease is renewable at the end of
such lease term on a year-to-year basis.

During 2001, the YMCA entered into a long-term lease with Martin County, Florida for the use of a track of land
in Indiantown, Florida for the express purpose of constructing a multipurpose facility. The term of the lease is
eighty (80) years for a nominal onetime payment of ten dollars ($10). The lease is not renewable.

During 2003, the YMCA entered into a long-term lease with the City of Port St. Lucie, Florida for the use of
property in Port St. Lucie, Florida for the express purpose of furthering community and civic goals of the YMCA.
The lease was renewed during 2013 for an additional ten years for a nominal payment of $1,200 per year. The
lease is renewable for an additional ten years.
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YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 8: ADOPTION OF FASB ASC 842: LEASES (continued)

The following summarizes the line items in the balance sheet which include amounts for operating and financing
leases as of December 31, 2022:

Operating lease right-of-use assets $ 11,404
Capital lease right-of-use assets $ 76,554
Current portion of operating lease liabilities:  $ 1,200
Operating lease liabilities 10,204
11,404

Current portion of capital lease labilities 42,514
Capital lease liabilities 34,040
76,554

Total lease liabilities $ 87,958

The components of lease expenses that are included in the statement of activities for the year ending December
31, 2022 was as follows:

Operating lease:
Operating lease cost $ 1,600

Financie lease:
Capital lease cost (Amortization) $ 37,025
Capital lease cost (Interest) $ 3,889

The following summarizes the cash flow information related to leases for the year ended December 31, 2022:

Cash paid for amounts included in the measurement of lease labilities:
Operating cash flows for operating leases $ 1,600
Capital cash flows for operating leases § 400914

Lease assets obtained in exchange for lease liabilities:
Operating leases $ 12,732
Capitalg leases $ 158,706
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YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 8: ADOPTION OF FASB ASC 842: LEASES (continued)

Weighted average lease term and discount rate as of December 31, 2022 were as follows:

Weighted average remaining lease term 3.1 Years

Weighted average discount rate 1.68%
The maturities of lease liabilities as of December 31, 2022, were as follows:

Operating Lease ~ Fmance Lease

2023 $ 1,200 $ 42,514
2024 1,200 27,794
2025 1,200 7,629
2026 1,200 -
2027 and thereafter 8,400 -
Total lease payments 13,200 77,937
Less: interest (1,796) (1,383)

Present value of lease liability $ 11,404 $ 76,554

NOTE 9: RESTRICTIONS ON NET ASSETS

Donor restricted net assets consist mainly of endowment investments to be held indefinitely; the original amount
of the endowment fund is $1,800,000.

As of December 31, 2022, the amount of endowment fund utilized by the Organization was $1,598,252. During
the year ended December 31, 2022, $50,381 was repaid by the operating fund.

NOTE 10: LOCAL ORGANIZATION GRANTS

The YMCA primarily receives funding under grants from Children’s Services Council of St. Lucie County
(CSCSLC) and Children’s Services Council of Martin County (CSCMC).
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YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 10: LOCAL ORGANIZATION GRANTS (continued)

During the year ended December 31, 2022, the YMCA received grant funds for these programs approximately as
follows:

CSCSLC:
Afterschool $ 279,169
Summer camp 51,812

CSCMC:
O.S.T. (Out of School Time) 15,000
S.P.L.A.S.H. 5,950
Total Organization Grants $ 351,931

NOTE 11: CONCENTRATIONS

For the year ended December 31, 2022, the Organization had gross fundraising revenue from the Easter House
event totaling $612,602, which comprises 12.5% of revenues.

NOTE 12: PENSION PLAN

The Organization has a noncontributory pension and retirement plan through the YMCA's national organization.
The plan covers all eligible employees after two years of service and requires the Organization to contribute 8%
of an employee's gross wages, with the employee not required to contribute. For the year ended December 31,
2022, the YMCA contributed approximately $95,000.

The Organization also maintains a tax deferred annuity (403b plan) for all eligible employees. The contributions
are made semi-monthly and paid from eligible employees' salaries.

NOTE 13: LIQUIDITY AND AVAILABILITY

The schedule below reflects the Organization financial assets as of the statement of financial position date,
reduced by amounts that are not available for general use due to contractual or donor-imposed restrictions within
one year of the statement of financial position date.

Amounts that are not available also include Board designated amounts that could be utilized if the Board approves
the use.
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YOUNG MEN’S CHRISTIAN ASSOCIATION
OF THE TREASURE COAST, FLORIDA, INC.

Notes to Financial Statements
December 31, 2022

NOTE 13: LIQUIDITY AND AVAILABILITY (continued)

Financial assets that are liquid and available within one year of the date of the statements of financial position are
comprised of the following:

Cash and cash equivalents $ 1,166,124

Cash for endowment purposes 201,748

Less: Donor-restricted cash (44,170)

Less: Cash for endowment purposes (201,748)
1,121,954

Liquidity resources:
Bank line of credit 200,000
Total financial assets available within one year $ 1,321,954

The Organization’s goal is generally to maintain financial assets to meet 90 days of operating expenses. As part of
its liquidity plan, excess cash is invested in short-term investments, including money market accounts.

NOTE 14: RELATED PARTY TRANSACTIONS

The Organization is affiliated with the National Council of Young Men’s Christian Association of the United
States of America. For the year ended December 31, 2022, the YMCA paid dues of $59,652.

NOTE 15: LITIGATION

On December 9, 2021, two prior members filed a multi-count complaint against the Organization. In the opinion of
management, the ultimate liability with respect to those claims is adequately covered by defenses and insurance, and
accordingly, will not materially affect the financial position or the results of operations of the Organization.

NOTE 16: SUBSEQUENT EVENT

In preparing the financial statements, the Organization has evaluated events and transactions for potential
recognition and disclosure through May 9, 2023, the date the financial statements were available to be issued.
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